


Foundation and Trusts

Foundations and trusts that benefit from a tax
break are required to meet certain substantive
requirements.

Small and Medium Enterprises (“SMEs”)

® Small companies who choose to pay a
presumptive tax of 1% of their annual revenue
will be excluded from CSR commitments.

o SMEs will be able to use their unutilized training
levy contribution with the Human Resource
Development Council ("HRDC”) to pay external
business advising services up to a limit of Rs
50,000 from July 1, 2021, for a two-year term.

o For the period of January to June 2021, salary
compensation paid to employees for the
months of January to June 2021 of a SME will
be reimbursed as follows:

Sector Maximum amount

refunded monthly

Export Oriented Rs 235 per employee

Others Rs 375 per employee
(Period extended to
30 June 2022)



Valued Added tax

VAT Refund

In relation to the development

The following requirements must be met for VAT to

be refunded on new construction or the acquisition of social housing, the National

not exceed
Rs3 million

The household income
requirement forthe
reimbursement will be

Rs1 million
per year.

Rs300,000

in total.

The refund will
be applied to the
construction or
purchase of a

first house.

3l Exempt
: Items

3l Exempt
: Bodies !
of a home or residential apartment: : Empowerment Foundation
: and New Social Living
: Development Ltd will become
exempt institutions for VAT
purposes.
The cost of building or The reimbursement : VAN N1l The following supplies will
buying a home should would be limited to items henceforth become zero-rated:

* Preparation and distribution
of cooked or uncooked meat,
fish, squid, crab, chicken,
veggies, or milk dumplings to
ultimate customers

* Animals intended for
training, breeding, or re-
export

Construction of purpose-built
factories for the manufacture
of pharmaceutical goods and
medical equipment, as well
as clinical and pre-clinical
studies, are exempted from
VAT.



Film MRA will no longer apply 0.4
=2Idelagleldlo sl % VAT collection to the Film
Fund Promotion Fund on a quarterly
basis.

(olI [ ERIEIM © VAT exemption on plant,
that have machinery, and equipment,
VS ad as well as the construction of
(o aatifer Tl Purpose-built buildings and
YN e W Plant and equipment (excluding
for VAT vehicles) for research and
development, will be available
to companies operating in
specific sectors that are
registered with the EDB as
holders of an Investment
Certificate.

incentives.

e Companies that provide
healthcare, nursing, and
residential care services will
charge VAT at 0% on certain
items.

Other Taxes

Property Tax Levy on Mogas and Gas Oil

the rate of tax on the transfer of leasehold rights additional levy of Rs 2 per litre of Mogas
in state lands for hotels will be decreased to 5% per L and Gas Oil.
for the buyer and 5% for the seller.

Customs Duty

@® For a period of two years, beginning July 1, 2021, l) RS 2 From July 1, 2021, there will be an

® Exemption from paying tax on the sale of

a re5|dent|a| unit of a senior living complex Ny, The 30% customs tax exemption for
established on state property under the Property ) )

buses will be extended until June 30,
Development Scheme. %

2022,

® The transfer of a business or industrial building
will be subject to VAT. This amendment will take
effect on January 1, 2021, duties will be levied on
the value of immovable property excluding VAT.

Tax on Winnings and Gambling Levy

® The 10% tax on winnings will apply to Lotterie Vert winners as well.
® Licensed operators must provide to the MRA a statement of winnings in excess of Rs20,000.

@® Thelevy paid by gaming businesses will not be allowed as a deduction for tax purposes.



Excise Duty

From July 1, 2022, a tax of 6 cents per gram
of sugar will be imposed on locally made and
imported non-staple sweetened items.

Exempted from tax are sugar-sweetened items
with a total sugar content of up to 4 grammes per
100 grammes or 4 grammes per 100 millilitres.

Increase in duties and taxes on the gambling

Horse racing

Bookmaker conducting fixed
‘ odds betting on local race at the
race course and -
14 % - Bookmaker operates inside
the stand
- Bookmaker operates outside
the stand

‘ Totalisator operator at the race
course, outside the racecourse
14% operating bets through remote
communication conducting local
race inter-totalisator betting or
conducting foreign race inter-

totalisator betting

Bookmaker conducting fixed odds
14 % bet through remote communication

The motor vehicle excise tax refund program has
been extended until June 30, 2022.

2
30% § 40% N
M 4

MOTOR CARS MOTOR CARS
Above 1,000 cc, Up to 1,000 cc
including double/single
space cabin vehicle and
van

The 5% excise charge on electric vehicles with
a power output of up to 180kW that are used
purely for the transportation of products will be
eliminated.

% of gross stakes

Football

14 %

Bookmaker conducting fixed odds betting on foreign
football matches

Others
Sweepstaker
organiser
Agent of foreign Local pool
pool promoter \ / promoter
14 %

Limited payout machine operator
14% of gross takings or
RsImillion, whichever is higher



Tax Administration

Tax Arrears Settlement Scheme (TASS)

® Taxpayers who will drop their cases
before the Assessment Review Committee
(ARC), the Supreme Court, or the Judicial
Committee of the Privy Council can benefit
from a full remission of penalties and
interests under TASS.

® TASSisstillavailable to SMEs until December
2021.

Reduction of threshold for Statement of
Financial Transactions to the MRA

® The monetary criteria for submitting
information to be cut in half.

® The following information must be reported
by a bank or a non-bank deposit-taking
institution:

A deposit of more than Rs250,000 or more than Rs2
million in aggregate in the case of an individual, a
société, or a succession.

In the event of a company, a deposit of more than
Rs500,000 or more than Rs4 million in total.

® Any foreign currency transaction worth
more than Rs100,000 must be reported by a
money changer or an exchange broker.

® Insurancecompanies mustdeclare premiums
paid in excess of Rs250,000.

Electronic submission of information

MRA has now the authority to ask taxpayers to
provide information online for income tax and
VAT purposes.

Virtual Meetings by MRA

MRA may use a teleconferencing technology to
have virtual meetings with taxpayers.

Time limit for issue of ruling by the MRA

The 30-day deadline begins on the date the MRA
receives any additional information requested.

Record keeping for audit purposes

The types of documents that a person in business
should preserve on their premises and make
available to the MRA for audit purposes will be
specified in future regulations.

Exchange of information with Treaty Partners

Implementation of sanctions for enterprises who
do not comply with MRA reqguests for information
exchange.

Securing presence at the ARC

Any person, including a former government officer,
is required to appear before the ARC and produce
papers on a mandatory basis.

Lodging of representations to the ARC
without payment

When an objection has been lapsed due to failure to
supply necessary information, there is no necessity
to pay when filing an appeal with the ARC.

Issue of assessments without authorisation of
the Independent Tax Panel

® In situations of fraud or non-submission
of a taxpayer’s tax return, MRA may make
assessments without first obtaining approval
from the ARC’s Independent Tax Panel.

@® The dissatisfied taxpayer has the right to file an
objection and appeal.

Money laundering

The MRA Act’s definition of “money laundering”
will become identical with the Financial Intelligence
and Anti-Money Laundering Act’s term.

Amendments of the method for computing
tax liability

® Any person, including a former government
officer, is required to appear before the ARC and
produce papers. Under the Current Payment
System (CPS), an amendment will be made to
accommodate for people who are taxed at a 10%
rate.

® Under the Advance Payment System (APS),
an amendment will be made to provide for
enterprises to pay corporation tax at a rate lower
than 15%.

Deferral of income tax payment due

® Under the CPS, income tax obligations for the
fiscal years 2020/2021 will be delayed until
October 2021.

® Income tax payment payable in November
2020 up to May 2021 will be delayed until June
30, 2021 under APS.



Mauritius is actually at a crossroad of its
economic destiny. We do not have full control
over the COVID-19 Pandemic, and we are
bound to ‘live with it’. Our success is dependent
on clear policies, well-thought strategies and
full transparency. We hope that Government
will ‘walk the talk’ and work closely with the
private sector which remains the medium
for investment and the creation of jobs and
continued employment for the benefit of our
whole nation.

For further information, please contact the undersigned

L. Clensy APPAVOO Michael DHACOO
CEO Chief Operating Officer
clensy@hlb-mauritius.com mike@hlb-mauritius.com
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